The Summary of Material Implementation of “The Group for Implementing Corporate Governance”
In order to reform Taiwan’s corporate governance system through integrated planning and gradual movement, the Securities and Futures Commission (which has become Securities and Futures Bureau since July 1, 2004) has launched “The Project for Planning, Promotion, and Implementation of Corporate Governance System in Taiwan.”  In July 2003, “The Group for Implementing Corporate Governance” (the “Group”), comprising of representatives from Taiwan Securities Exchange Corporation (“TSEC”), GreTai Securities Market (“GTSM”), Securities & Futures Institute (“SFI”), other competent authorities, industries concerned, and the academic institutions, were organized to meet on a monthly basis to propose various plans aiming at establishing a corporate governance system consistent with the international trend and unique domestic needs. 

The Group has been established for over a year, and the aggressive approach it adopted has not only deepened the reform of corporate governance, but also implemented and completed 27 action items as elaborated as below:

1. Establishment of Information Disclosure Evaluation System: The result of the first information disclosure evaluation has been announced on May 10, 2004, evaluating 919 TSEC/GTSM listed companies.  The implementation attracted a great deal of public attention and fully strengthened the supervisory power of the market.
2. Establishment of Platforms for Information Regarding Corporate Governance: This would enable investors to search information more conveniently, encourage foreign capitals and institutional investors to use their influences, and enhance the effectiveness of corporate entities in participating in corporate governance.
3. Review of the regulations governing information to be published in annual reports and public offerings and revision of the regulations governing disclosure of material information so as to strengthen the disclosure of information regarding corporate governance and enhance the information transparency.
4. Review of the proposed “Corporate Governance Best-Practice Principles for TSEC/GTSM Listed Companies” and revision of the nine reference samples so as to provide with companies a reference in their daily business operation. 
5. Review and revision of Securities and Exchange Law.  The independent directors and auditing committees were put into legislation.  Review of the CPAs Law and establishment of a sound CPAs system.
6. Held the Taipei Corporate Governance Forum, in which the participating representatives amounted to 548 persons, which helped to enhance the visibility of our performance of the corporate governance in the international society.
7. Number of persons registered at the independent directors and supervisors pool has amounted to 1,392, the increasing rate of which has reached 85%.

Looking forward, government authorities will gradually implement various reform measures in corporate governance with more macroscopic attitude and through more cautious and prudent ways.  Major improvements include:
1. Acceleration of the legislation of amendments to the Securities and Exchange Law and CPAs Law. 

2. Completion of the establishment of the Corporate Governance Evaluation System.
3. Continuous implementation of Information Disclosure Evaluation System and discussion for revision of relevant regulations regarding information disclosure so as to enhance transparency of corporate information disclosure and protect investors’ rights.
4. Continuous research and revision on the reference samples of self-regulation for corporate governance so as to assist the TSEC/GTSM listed companies to implement the same. 
5. Continuous expansion of content in the Corporate Governance Special Column.  With the support of educational promotion through internet technology and various conferences, the assistance is provided with companies to establish good a corporate governance culture.
6. Continuous collection and update regarding local and worldwide status of promotion of corporate governance.  Participating and/or holding international conference of corporate governance in order to connect our capital market to the international ones.
(The English translation is provided by the Lexcel Law Offices)
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