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Peer Analysis — Disclosure Example for Revenue

Recognition (Multiple Elements Arrangements)

Hewlett Packard

Significant contract interpretation is sometimes required to determine the appropriate accounting, including whether
the deliverables specified in a multiple element arrangement should be treated as separate units of accounting for
revenue recognition purposes, and, if so, how the price should be allocated among the elements and when to
recognize revenue for each element.

Revenue for delivered elements is recognized only when the delivered elements have standalone value, fair values
of undelivered elements are known, uncertainties regarding customer acceptance are resolved and there are no
customer-negotiated refund or return rights affecting the revenue recognized for delivered elements. Changes in the
allocation of the sales price between elements may impact the timing of revenue recognition but will not change the
total revenue recognized on the contract.’

Nokia

The Group enters into transactions involving multiple components consisting of any combination of hardware,
services and software. The commercial effect of each separately identifiable component of the transaction is
evaluated in order to reflect the substance of the transaction. The consideration received from these transactions is
allocated to each separately identifiable component based on the relative fair value of each component. The group
determines the fair value of each component by taking into consideration factors such as the price when the
component or a similar component is sold separately by the Group or a third party. The consideration allocated to
each component is recognized as revenue when the revenue recognition criteria for that components have been
met. If the Group is unable to reliably determine the fair value attributable to the separately identifiable undelivered
components, the Group defers revenue until the revenue recognition criteria for the undelivered components have
been met.
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor

to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be
accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.
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Disclaimer

e This presentation has been prepared exclusively for the benefit and internal use of the
recipient in order to indicate, on a preliminary basis, the feasibility of a possible transaction or
transactions and does not carry any right of publication or disclosure to any other party. This
presentation is incomplete without reference to and should be viewed solely in conjunction
with the oral briefing provided herewith. Neither this presentation nor its content may be
used for any other purpose without prior written consent of KPMG.

KPMG has not independently verified the information contained in this presentation and/or
data, and sources have been referred to as appropriate. Prospective information contained in
this report is indicative only, and is intended for illustrative purposes only.

KPMG makes no representation or warranty, expressed or implied, as to the accuracy,
reasonableness or completeness of the information contained in this presentation. KPMG
expressly disclaims any and all liability for any information contained in, or errors in or
omissions from this presentation or based on or relating to the recipients’ use of the
information contained within it.
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